Business groups want longer VAT deferral
on UK imports after Brexit
Taoiseach is warned many firms face closure without three-month tax relief measure
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The Government should introduce deferred accounting of import VAT for three months to help
businesses avoid a cash-flow crisis after Brexit, business representative groups have told the
Government.
The Irish Exporters Association, Ibec, Isme, Chambers Ireland and the Irish Tax Institute wrote to
the Taoiseach last week seeking a three-month deferral on paying VAT on goods imported from
the UK.
They want the measure included in the Brexit omnibus Bill being considered in the event of
Britain leaving the EU without a deal.
Postponing the payment of VAT on goods imported from the UK after the time of importation
could save small and medium-sized companies more than €1 billion a year, the groups told Mr
Varadkar in a letter.
Last week the Government announced the postponement of VAT payments on imports from the
UK after it leaves the EU from the time of importation for up to two months, until they make
their bimonthly VAT return.

Third country
A spokesman for the Irish Exporters Association said this would buy companies two months at
most. The groups say this is not enough support for Irish companies and warned that unless
there was a three-month deferral, reduced cash flow would be enough to close many
manufacturing, retail and wholesale companies.
The UK will become a “third country” for trade purposes after departing the EU at the end of
March, forcing companies to pay VAT on British imports at the time they are brought into the
country. The Government’s measure defers accounting for the imports from all third countries
for six to eight weeks.
“We believe that introducing a deferral regime of three months for VAT would significantly ease
the cash flow pressures facing Irish firms,” the business groups say in their letter to the
Taoiseach.
More than half of Irish importers source 75 per cent or more of their imports from the UK. As
many as 90,000 businesses import goods from the UK and SMEs account for two-thirds of UK
imports.

